ETO Technology News – November 2007 edition
The first nail in the DVD coffin

Extreme Associates owner Rob Black has announced that the company is to discontinue DVD sales in favour of producing content exclusively for their ExtremeVOD.com web site. This decision was made as a reaction to what Black calls the ‘poisonous’ distribution system for getting DVDs into shops, as well as the depressed US market for DVDs. Considered something of a rebel in the adult film industry, Black decided the time was right to switch to a wholly online distribution model.
Ever outspoken, Black said, “By going online-only, I took out the most bullshit element out of this business- kow-towing to distributors. I hated playing the price game. I hated waiting six months to get paid from these cock-suckers. It’s been very liberating to me to be free of those chains. In fact, it’s the happiest I’ve been since I started Extreme. I’m creating the most direct line to consumers. That’s where the future of this business is headed. This is a groundbreaking move; basically, I’m saying ‘fuck the DVD.’“
Extreme Associates’ online presence is driven by HotMovies.com, who have provided the backend technology for ExtremeVOD.com. Citing the industry-wide slowing of DVD sales as the key reason to turn to a streaming solution, Black felt his business couldn’t survive with its previous distribution network.

Black continued, “Turning a profit from selling pieces these days is a ludicrous proposition. With today’s sales, even if I sell 1,000 units at $10 a pop wholesale, that’s only $10,000. I would lose my ass! I know gonzo movies are cheap these days, but not that cheap.”

ExtremeVOD.com launched in October and features ‘webisodes’ which are available as pay-per-minute clips, multi-view streaming rental and HotMovies.com’s proprietary Download-2-Own system. EA’s first VOD-exclusive movie is called ‘This is Extreme’, which features clips from each of the firm’s web-only webisodes. These include ‘Spoon Fed Cum’, ‘1001 ways to eat my jizz’ and ‘My Mom’s a Porn Star’. With biweekly updates being ramped to weekly additions to the site, Black reasons the ExtremeVOD site will reinvigorate the company and form a hub for fans of EA’s output to find the content they want.
Black concluded, “For a few years now, it’s been hard to find our product because some distributors wouldn’t carry it. They’ve prevented consumers from buying legal adult entertainment. Going to the Internet is the way to circumvent all the politics. I’m not kissing anyone’s ass anymore, except my own. We are the first heavyweight company to abandon the DVD, throw our middle finger to the establishment once again and say ‘this is how we’re going to kick your asses in the marketplace of the future’. It takes balls to say this is how I’m gonna do it and if you don’t like it, fuck you.”

Titan Media calls in the lawyers
Reacting to a growing tide of piracy, gay porn studio Titan Media -whose main brand is Titan Men- filed 22 lawsuits against porn bloggers and illegal file sharers in October. Following on from a meeting of 65 industry heads in September, it’s expected more adult firms will take legal action against repeat offenders- file sharing websites and their users. There are even plans to form an industry body in the US to coordinate the retaliation against BitTorrent-using pirates. P2P (Peer-to-peer) piracy represents a large proportion of lost movie sales, and the NPD Group estimates 60% of all videos downloaded via P2P networks are pornographic. 
The hope is that by following the example of music producers who challenged the likes of Napster several years ago, the big porn torrent sites will also be forced to clean their act up- and perhaps, like Napster, go ‘legit’. Take a look at a couple of the larger sites, such as Epornium and Puretna, and it’s easy to see how their million-plus registered users and tens of thousands of active torrents have a serious detrimental effect on the adult industry. Here users trade individual clips, whole scenes, full DVD rips and even complete DVD image files with sleeve graphics to burn their own discs, complete with menus, extras and a cover.
In early September, representatives of US porn companies met in LA to discuss a joint anti-piracy strategy at a three hour meeting. A few of the studios present decided to go forward and create an industry association to sue file sharers. Others began collecting evidence in the form of screen shots and anti-piracy strategies were discussed at length on the GFY (Go Fuck Yourself) adult webmaster forums. 
Fleshpot editor and porn journalist Gram Ponante is not surprised action is now being taken against pirates. “I think porn has been trading on the ‘first in Internet technology’ myth for an overlong time… Luckily for porn, the margins have always been low and the returns have always been predictable. It is the knowledge that these smaller returns are themselves being cut into by piracy that has spurred people into action.”

Private signs multi-territory IPTV deals

In early October Private Media Group announced that during the third quarter of 2007 it signed agreements with nine new IPTV operators in Europe to provide adult digital content. Many are telecoms firms able to offer Triple-Play format IPTV-based TVOD.
The operators are based in the Netherlands, Italy, Poland, Greece, Portugal and Denmark, and are reported to be predominantly leading operators in their market.  Private now has agreements with at least 23 IPTV/VOD platforms in 11 territories.
“We are extremely pleased to announce this significant development in our third-quarter which we expect to generate substantial revenues in 2008,” states Peter Cohen, COO of PMG.  “Private is committed to being the global leader in digital content distribution and our success expanding into the fast growing IPTV/VOD platform market in Europe confirms our long-term strategy for the company.”

The Company is of the firm belief that IPTV in Europe will be the TV delivery platform of choice for the Pay-TV consumer in future. This is based on superior functionality that provides added value, the convergence of telephony, Internet access and digital television into Triple-Play services and the generally agreed perception of media research firms (such as the Multimedia Research Group) and other industry leaders.
Private Media Group distributes content globally via a wide range of platforms including mobile and broadband Internet, as well as more traditional routes to market; television broadcasting, DVDs and magazines.

According to the Multimedia Research Group, Inc., the number of global IPTV subscribers is estimated to grow from 8 million in 2006 to over 63 million by 2011. Europe continues to be the biggest market for IPTV, with France significantly leading the growth projections through its principal telcos. The number of IPTV subscribers in Europe is forecasted to grow from approximately 4 million in 2006 to over 27 million by 2011- a compound annual growth rate of 47%.

Adult studios slow to move to next-gen formats shock
Despite being the widely credited deciding factor in the VHS vs. Betamax fight, as well as helping DVD get a rapid following, it seems the porn industry is falling behind in the drive to embrace new disc formats.
At the time of writing, there are just seventeen HD-DVD adult films released, and a mere three Blu-ray titles. That’s despite more mainstream websites and retailers such as Tesco and WH Smith recently adding next-gen format films to their shelves, reflecting customer demand.
Industry analysts have speculated why porn producers have thus far been slow to adopt the higher capacity, HD-ready technologies. Principally the fact that both HD-DVD and Blu-ray discs are much more expensive to produce than DVDs, and that distributors feel it would be better to bypass formats and focus on online content delivery of HD content have been cited.
Bucking the trend, former Blu-ray supporter Digital Playground are releasing Island Fever 4, which they claim is the first dual-layer 30GB adult HD-DVD, as well as being the first to offer all special features in hi-def. Created by the director of the popular ‘Pirates’, Island Fever 4 features over five hours of content in full 1080p format, proper 5.1 digital surround sound and interactive menus- as well as AVN’s award for Best All-Girl Sex Scene, 2007.

Hollywood studio support for either HD-DVD or Blu-ray, and occasionally both, may be rich with behind-the-scenes deals, but for the adult entertainment industry the format of choice thus far has been HD-DVD. However Vivid Entertainment released Debbie Does Dallas … Again as the first Blu-ray title in March, and has 50 movies shot in HD with plans to release them in either or both formats depending on market demands, according to a Vivid spokesperson. 


In January Wicked Pictures released blue comedy Camp Cuddly Pines Power Tool Massacre as their first adult HD-DVD release, and a recent adult industry poll indicates that 59% of producers are now shooting content in HD quality, with an eye on next-gen disc sales.

Prague in November for new xpo: Mobx 2007
Replacing the AOE (Adult Online Europe) xpo is mobile-specific Mobx 2007, which is soon running beside the World Telemedia show again. Both events will are being held in beautiful Prague from November the 7th to the 9th. The venue is the Corinthia Towers Hotel, Kongresová 1, 140 69 Praha 4 and scheduled seminar titles include ‘Generating Mobile Traffic - From Anywhere’, ‘Age Verification’, ‘Building Profiled Customer Data’, ‘Content Search and Discovery’, ‘Click and Buy Strategies’, ‘Video and TV to Mobile’ and ‘Webmaster 2: WAPmaster’. Visit Mobxpo.com to learn more about this adult mobile networking, conference and expo, or contact Group Sales Manager Norman Anand via norman@aoexpo.com or 08707 327327.
Also coming soon
Internext Las Vegas 2008 will be held from Sunday, January the 13th to Tuesday the 15th at the luxurious Palms Casino Resort in Las Vegas, Nevada. The premier B2B networking event for adult entertainment professionals working in the digital media marketplace will no longer offer a traditional exhibit floor. Instead, Internext will use the 25,000 squ.ft. Rain nightclub at the Palms as a special event venue. The new show floor will offer an array of VIP rooms, private sky boxes, indoor cabanas, fully stocked bars, and a full production stage.
The new 2008 format will also utilise all fantasy suites on the 25th & 26th floors for an Internext block party. Show-goers will have the chance to mix, mingle and network in some of the most decadent suites on the strip. Not-to-be-missed educational sessions will be held in the Palms Ballroom each morning. The seminars will focus on the state-of-the-industry and new revenue models to prosper in the ever-changing adult marketplace.
For more details visit www.internext-expo.com.
Typosquatter fined
The US Federal Trade Commission has fined a ‘typosquatter’ who registered misspelt web domains, such as BobtheBiulder.com and Teltubbies.com and filled them with adult advertising, for a second time. On this occasion John Zuccarini was found guilty of advertising mainstream products via affiliate marketing programmes. 

The FTC say Zuccarini has agreed to relinquish $164,000 from the estimated millions the typosquatting technique has netted him. In 2002 a federal court barred him from owning URLs relating to big brand names but according to FTC staff attorney Carolyn Hann he ignored the order. She said,  "He was engaging in practices that violated certain provisions of the order.”
Following his 2002 settlement, in 2003 Zuccarini pled guilty to typosquatting and child pornography charges brought by the US Attorney for the Southern District of New York. Once released from prison in late 2005 he resumed the domain name registration scam, says Hann. 
Zuccarini forfeited ‘just’ $164,000 in his recent settlement- during the 2003 criminal complaint, the US Justice Department claimed that he’d been making as much as $1 million yearly from his adult-oriented activities. According to Frederick Felman, chief marketing officer with MarkMonitor Inc., an Internet brand monitoring service, so-called Typosquatting has been illegal in the states for about 10 years, but the government has been largely unable to crack down on the practice as typosquatters often operate outside of US jurisdiction.

Felman is quoted as saying of Zuccarini, “I'm actually surprised that they caught him. Most of the savvy guys have elaborate shell games in front of what they're doing. He must not be a very smart criminal." 

Unused story from the past:
Virtual sex is virtually here
VRInnovations(.com) of Pennsylvania has released the third generation of their Virtual Sex Machine (VSM), a $439 16-inch long cylinder that can be synchronised to adult films to mimic the movements seen on screen.

Using several motors and a vacuum pump to manipulate a silicone-based ‘sensual skin’ inner sleeve, it’s claimed the device can emulate the sensations of oral, anal and vaginal sex. Using specially encoded DVDs and PC software, the device is controlled via cable, with each motor being told how to respond individually. 
Company founder Eric White says, “[The data port] decides what’s happening and what section of the machine should be moving, and then runs those motors in synch with the video." This allows older content to be revitalised, by content being licensed and encoded for release as VSM-ready.

"In our segment of the industry, your content is brand new again," White said. "All your old content that you're giving away for next to nothing, we can now show you a way to make money with it. People have a relationship with their individual star of choice." White added his company makes the specially encoded discs for specific porn stars, who can then sell the device and content branded with their name. 

He finished, "It's really a win-win expanding the industry type of situation and that's why we don't make [our own] content. We're not out there to compete with the content makers; we enhance what you already have, we enhance your girl, your star." 

VRInnovations is developing a female version of its VSM and also markets the male VSM as a training tool to treat premature ejaculation. Future developments are expected to address the ‘long distance relationship’ market, by allowing a remote person (with optional web cam) to manipulate the device over the Internet.[image: image1][image: image2][image: image3][image: image4][image: image5][image: image6]
